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India - at an Inflection; Point... v
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Trivia**

s Average length of new highways built =) 11kms per year
between 1947 — 1997:

= Average length of highways built = 11kms per day
between 1999 ~ 2004:

* Source WEFA-WMM, BHP Billiton Slides
** Economic Times, 8th Jul ‘05
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India - at an Inflection; Point...

s Apr '03 — 2k new subs/ months

GROWTH IN CELLULAR SUBSCRIBER BASE WITH FALL IN TARIFFS
Cellular subscribers and effective tariff per minute
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More: Projected figure for March -05

andmark events i Indio’s mobifine boom: NTPGG (National Telecam Palice 9o9) incegsed competiiion and reduced papabies of
felacam operators. Telecom TardT Orger isswed by the Reguiloor stovted the process of reduang mobde taris. 3 Celiuior Ope notor
Pudvlic Secoor Companizs] and Soh Cellulor Operator (introduced By bigds) as o consaguence of NTPSG increased cormoeition. WL
refecs i Docol Looy) introduced during S001-02 incregsed compeian. However, it fed o contmowersies and suliseguenty was
epuioazed as maliie i 003, after imposing penabe s, CPP [Caling Party Poys] Begime ag io overoll mobde ool charges Being
siced, Lowerng of ADC fAccess Deficit Charge ] fromr 0% to 10%0 of secioral rewenue fad oo reducdan i 6anfi Fivation of wery
aw maobiie renminobon chamges (0F UAD - fowest i the world), led o inoegse in oompention af arigination ie. oariT fMxation poin

x Apr ‘04 — 2m new subs/ months

Source: Nokia, “New Horizons”, Q2 '05 http://sifybroadband.techwhack.com/category/hutch/
New Additions in Apr '06: 3.9m (5.1m including CDMA); At end-Apr '06, total no. of subscribers at 90m+; Forecast CAGR between '04 —'07 ~ 85%
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India - at an Inflection; Point...

Growth In Tele-density.
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Source: Capitaline, SBIMF; CAGR between '92 —'06 ~ 23% 4




India - at an Inflection Point... '

Stupendous Growth in Consumer Electronics

Conspicuous Consumers

Foreign retailers would like to cash in on the growing spending
power of India’s burgeening middie class. Above, customers
browse the aisles of a Metro AG wholesale store in Bangalore,
Right, percentage growth in per-unit production of key consumer
items in India

TFar Fscatl year ended March 31, 2005 ZFor fiscal year erding Masch 31, 2008
Sawre: Federation of indian Chamber of Commeste and Irdustry

Source: FICCI
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India - at an Inflection Point.

But (stiII) a long way to go...
I N T BT

Internet access / 000 people

Cable TV connections / 3T 61 95
000 people

Mobile phones / 000 people 51

Cars / D00 people : X 42

Air Passengers / 000 people 7T
Fixed telephones 269

PCs / DOO people 50
Credit / person (USD) 1615
Mortgage / person (USD) 7 269

Deposits / person (USD) 204 2303

Electricity consumption 045 0.50 154
(Kwh / M people)

Petroleum consumption 1.7 15 48
(BPD / M people) 'y .Y A

i i
Growth so far Early potential

Source: World Bank, Madia reports; Auto components Manuracturars Assoclation, Indla; China auto manuftactunars assoclation, China;
ARANCA; RBl; Peoplas bank of Cnina; Ministry or civil aviation, India; Natlonal Bureau or statistics, China; Departmeant of talacoms,
Inctla: Manartmant of Fraroy. Indla




A few words on India VCIG v

s Birth: c. July 05 ever several coffee
conversations

m Eirst step(s): Breakfast meeting, Sept ‘05;
Delegation tor TIECen, Dec ‘05; Conit Call
w/ KPCB,, Mar "06

s Formal launch: Today!

= More details in the handout and at
hittp://alobal-themes.com/india-veig/

The contents of this presentation and the opinions expressed therein (unless stated otherwise), are the intellectual property of Shantanu Bhagwat and should not be used,
guoted, transmitted or distributed in any form or manner, without the explicit and written consent of the author. Shantanu Bhagwat, 2006 email: shantanu20ATgmail.com 7




